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 Poverty in Indonesia is a very complex and multidimensional problem relating 
to political, economic, social, and cultural aspects. Most of the families who 
depend on agricultural products are poor. Even though the role of agriculture in 
the country's economic development is still very important. Approximately 
60% of the population still working in agriculture or still depending on 
agricultural products for their living. This study aimed to analyze the level of 
independence of farmers in marketing and processing agricultural products. 
The research method used includes qualitative and quantitative data types, 
data sources were primary and secondary data. The population observed was 
77 people. The data analysis technique used descriptive analysis and statistical 
analysis with PLS (Partial Least Square) method. Based on the results of the 
analysis and discussion, it can be concluded that farmers of Subak Abian Tri 
Guna Karya, Kintamani District, Bangli Regency have a good independence level 
in terms of economy, intellectual, and emotional in processing and marketing 
their agricultural products. 
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1   Introduction 
 

The problem of poverty in Indonesia is very complex and multidimensional relating to political, economic, 
social, and cultural aspects. The main priority in development to improve welfare and economic growth is to 
overcome the problem of poverty, although it has not been fully resolved, these efforts continue to be made, 
without neglecting economic growth (Permana & Purnomo, 2014). Indonesia is as an agricultural country, 
was able to contribute 25.74% to the National GDP in 2011 (Elina et al., 2012). Labor absorption reached 41% 
(Agricultural Sector GDP Bulletin, 2004). The role of agriculture in the country's economic development is still 
very important, although the increasing role every year is not optimal; its role in contributing to state revenue 
in the Gross Domestic Product is approximately 23%. Also, approximately 60% of the population is still doing 
business in agriculture or is still depending on agricultural products (Elina et al., 2012). 

The problem of agricultural development lies not only in its technological devices but also in its 
institutional structure (Sinaga & White, 1980). The institutional aspect still plays an important role in 
agricultural development, so that efforts are needed to strengthen farmers by empowering them through 
collective farming (Mubyarto, 1994). Empowerment in the community is a very important strength, whether 
seen from the physical, material, economic, and income aspects, institutions (the growth of individual strength 
in the form of organization/group), the strength of cooperation, intellectual strength, and the strength of 
collective commitment to comply with and apply the principles of empowerment. The importance of 
community empowerment is to create independence so that people can act, understand, and apply it in 
various development activities (Sunyoto, 2004). 

Community empowerment which is characterized by independence can be achieved through the 
community empowerment process (Sumodiningrat, 1999). The implementation of this program was aimed at 
empowering local villagers to improve their socio-economic and environmental conditions independently / 
sustainably (Suhartini et al., 2005). 

Human development is essentially a development that aims to improve self-quality, which includes insight 
and knowledge, mental attitudes, and skills that are optimally developed to achieve individual and community 
independence (Sulistyani, 2004). Community independence is a condition experienced by the community to 
think, decide and do something that is deemed appropriate to achieve problem-solving faced by using 
cognitive, affective, psychomotor abilities, by mobilizing human resources owned by the internal environment 
of the community (Sulistyani, 2004). In community empowerment, the dimensions of social capital must be 
included as one of its components, because social capital which contains trust, networks, and social norms, as 
well as ethical values, is the supporting foundation that will determine the development and sustainability of 
various business activities in various sectors of life (Mawardi, 2007). 

The results of studies in various countries showed that strong social capital will stimulate economic 
growth due to a high level of trust and close relationships in a wider network among economic actors 
(Fukuyama & Amrullah, 1999). Social capital is a new resource that can be viewed as an investment to obtain 
new resources. A resource is something that can be used for consumption, storage, and investment. Social 
capital is seen as an important ingredient for the development of community economic empowerment 
(Mawardi, 2007). The independence of farmer group members by strengthening financial capital can be 
achieved if it is accompanied by strengthening social capital in the farming community (Schaller, 1993; 
Sharpley et al., 1999; Molden et al., 2010). Strengthening social capital in rural development can be seen as a 
very important renewal of the approach, and can be seen as very positive energy for the development of 
community economic empowerment (Pranadji, 2017). 

The Provincial Government of Bali in collaboration with Bali Regional Development Bank (BPD), starting in 
2008, has launched Capital Business Strengthening Program (PMU) community for Subak Abian (SU), 
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productive business units (UUP), and productive business cooperatives, to increase community capital 
business, improve the quality of processing and marketing products, increase employment opportunities that 
can increase the productivity, income, and welfare of farmers towards “independent” farmers. From 2007 to 
2011 the total funds have been allocated by the Bali Provincial Government to assist farmers in strengthening 
Subak Abian / UUP / UKP business capital through APBD was Rp. 13 billion. The distribution of credit to 
strengthen capital business, especially for processing and marketing of agricultural products is carried out 
through Bali Regional Development Bank (BPD), with 2% interest per year decreasing with provision fee of 0, 
75%, plus guarantee engagement fee at the notary. 

One of the groups that utilize the largest Capital Business Strengthening (PMU) fund in Bangli is Subak 
Abian Tri Guna Karya. This venture capital of Subak Abian will not succeed without being followed by a 
process of strengthening the institutional capacity of farmers. Likewise, subak will not be independent if it 
does not strengthen the capacity of its members. This is because capacity building is an important part of 
various aspects of life in everyday life (Walker & Olson 1991; Muliarta, 2016). For example, capacity 
development is carried out with education, both formal and informal. A development process can't occur in 
any case without capacity building efforts for actors as well as the system managed. Based on this background, 
it was very interesting to study the independence of farmers in Subak Abian Tri Guna Karya, Kintamani 
District, Bangli Regency in processing and marketing agricultural products (Burger & Cann 1995; Hutton, 
1996). 

 
Literature review 
The independence 
 
The term "independence" in the Indonesian language is "kemandirian" which comes from the root "diri" which 
gets the prefix "ke" and suffix "an", then forms a contextual word or noun. Due to "kemandirian" cannot be 
separated from the word "diri", then the discussion about independence or self-reliance cannot be separated 
from the discussion of self-development itself, which in Carl Rogers' concept is called self, because it is the 
essence of self-reliance or independence (Desmita, 2014). 

In the theory of independence developed by Steinberg (1995), the terms independence and autonomy are 
often equated with interchangeable according to the concept of both terms. Although generally, both terms 
have the same meaning, namely independence, but as conceptually they are different. Independent generally 
refers to individuals' capacity to behave on their own. The independence that leads to the independence 
concept is a part of autonomy development during adolescence, it's just that autonomy includes emotional, 
behavioral, and value dimensions. Independence shows belief in one's ability to solve problems without help 
from others. Individuals who are independent as individuals who can solve the problems they faced can make 
their own decisions, have initiative, and be creative, without neglecting the environment around them. 
According to some experts, "independence" shows psychosocial abilities which include freedom to act, not 
depending on other people's abilities, not being influenced by the environment, and free to manage their own 
needs (Nurhayati, 2018).  

 
Types of independence 
 
According to Robert Havighurst, as quoted by Desmita (2014), distinguishing independence from four types of 
independence, namely: 

1) Emotional Independence. Is the ability to control one's own emotions and does not depend on the 
emotional needs of others. 

2) Economic Independence. Economic independence, namely the ability to regulate the self economy and 
not depending self economic needs of the others. 

3) Intellectual Independence. Intellectual independence, namely the ability to overcome various problems 
at hand. 

4) Social Independence. Social independence is the ability to interact with other people and not depend on 
others’ movements. 
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Characteristics of independence 
 
Psychosocial independence is composed of three aspects, namely as follows (Nurhayati, 2018): 

1) Independent of emotional is an aspect of independence that is related to the changing the approach or 
relationship of an individual's emotional relationship, especially with parents or other adults who have 
a lot of interaction with them. 

2) Independent of action is the ability to make decisions freely, follow up, and be responsible. 
3) Independent thinking is the freedom to interpret a set of principles about right-wrong, good-bad, and 

what is useful for them. 
 

 

2   Materials and Methods 
 

Determination of data sources 
 
Population and Research Sample 
The population or all concern observations in this research were all the farmers’ members of Subak Abian Tri 
Guna Karya group, they were 77 people. Sampling was done through a simple random sampling technique 
with the consideration that all populations were homogeneous groups. The number of samples taken using 
Slovin theory formulation is as follows. 
 
 
  
 
 
 

 
 

Information: 
n  = Number of samples 
N  = Total of population 
c  = level of inaccuracy (10%) 
 
In collecting data from farmers, data collection was also carried out from key informants who were able to 
provide more depth data information regarding some of the data needed to be related to the research 
objectives. Below were those classified into key informants of the Subak Abian management such as: the head 
of Subak Abian community, the Government (Agricultural Service) at the Provincial Level, the field 
management unit at the research location. 
 
Types and data sources  
 
Seen from the types and resources, the data collected in this study has consisted of primary data and 
secondary data. Primary data was consists of quantitative and qualitative data. Quantitative data is data in the 
form of numbers or qualitative data which is structured through scoring techniques. Meanwhile, qualitative 
data is data that cannot be elaborated through scoring techniques. The data sources of this research are 
divided into two, namely primary data sources obtained directly from research respondents, and secondary 
research data sources obtained from reports that have been written by other people and from related 
agencies such as the agricultural office, Subak, and other supporting publications. 

 
 
 
 
 

 

             N            77              77 

n = ------------- = --------------------- =      ------------ = 43, 5 

        (1+Ne2)  (1+[77x0,102 ])                1,77 
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Data collection techniques 
 
Data collection techniques are critical to the success of obtaining data that can describe the overall research 
observations. Therefore, the data collection techniques used in this study was: interviews, observation, and 
documentation study. 

 
Data Analysis 
Descriptive analysis method 
 
Descriptive analysis is a data analysis method that use to give meaning to the data and qualitative information 
obtained, to describe the research phenomenon. This analysis method is used to answer the first objective, 
namely the types and forms of capital business strengthening programs received by Subak Abian farmers in 
Bangli Regency. According to Kuncoro (2007), descriptive statistics is an illustration of data using numeric 
and graphic methods to recognize patterns in a group of data, summarize the information in the data and 
present the information in the desired form. 

 
Statistical analysis techniques 
 
PLS (Partial Least Square) is a powerful analysis method, by it does not assume the data but must be 
measured at a certain scale, and with a small sample size and can also be used to confirm the theory. 
According to Ghozali (2011), the purpose of PLS is to help researchers for predictive purposes. The formal 
model defines latent variables as linear aggregates of the indicators. The weight estimate for creating latent 
variable score component is obtained based on how the inner model (a structural model that connects 
between latent variables) and the outer model (the measurement model, which is the relationship between 
the indicator and its construct) is specified. The reasons for using PLS in this study are as follows: 

1) PLS is a general method for estimating the path model using latent variables with multiple indicators 
2) PLS handles reflective and formative models, even constructs with single items (indicators) (Hair et al., 

2014 in Ghozali, 2011). In this study, the analyzed structural model fulfills the recursive model and all 
indicators of the research variables. 

PLS is an analytical method that can be applied to all data scales, does not require many assumptions and the 
sample size does not have to be large. The recommended sample size ranges from 30-100 cases (Ghozali, 
2011). In this study, the unit of analysis was the farmer's member of subak, totaling 45 people so that it 
fulfilled the use of this PLS analysis. 
 
 

3   Results and Discussions 
 

3.1 Research Finding  
Characteristics of respondents 
 

The characteristics of the research respondents are seen from several criteria, namely: age, gender, and 
educational level. The following showed the characteristics of the research respondents using these criteria. 
1) Age 

Based on the results of the study, an overview of the respondents was obtained which was shown in Table 

4.1 below: 

Table 1 
Characteristics of respondents by age 

 

No Age Number of  respondents (people) Percentage (%) 
1. 20-25 22 51,16% 
2. 26-30 10 23,25% 
3. 31-35 11 25,58% 
 Total 43 100% 

Source: Questionnaire Collection, 2017 
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Table 1 showed that the number of respondents aged 20-25 was 22 people or 51.16%, 10 people aged 26-30 
or 23.26%, and 11 people aged 31-35 or 25.58%. Based on the data in Table 4.1 above, it showed that most 
respondents were in the age range of 20-25 years, namely 51.16%. Respondents at a young age have a greater 
desire for getting achievement than respondents who are elderly. Young people have the creativity to develop 
their business and be able to keep up with technological developments, especially in nowadays, marketing 
skills through online media are needed so that their business continues to grow. In terms of independence, 
young people still need assistance because, in their daily lives, young people use their minds and thoughts 
emotionally rather than rationally. If you can make and create agricultural youth that creative and rational, 
then agricultural development will be more advanced. 
 
2) Gender 

Following the results of the study, a description of the respondents’ gender was obtained which was shown 

in Table 2 below: 

Table 2 
Characteristics of Respondents Based on Gender 

 
No Gender Number of respondents (people) Percentage (%) 
1. Man 43 100% 
2. Woman 0 0% 
 Total 43 100% 
Source: Questionnaire Collection, 2017 

 
Table 2 revealed that the number of male respondents was 43 people or 100%, and the female respondents 
were also 0 people or 0%. Based on the data in Table 4.2, it appeared that all respondents were male, this is 
because work in agriculture is more suitable for men because it requires stronger energy, body resistance is 
also stronger than feminists. With technological advances in coffee processing, necessarily feminism can be 
seen in the processing and marketing of coffee beans. It should not only be men who are working in the field 
of coffee farming but also needs the involvement of women, especially in terms of making a decision, because 
businesses that are only dominated by men usually cannot run well, because they need assistance as a 
correction in making the right decision. Because men usually use prioritize rational while women use 
prioritize emotionally. Combination in making a decision between men and women, namely between rational 
and emotional funds, will usually get better decisions. 
 
3) Educational Level 

Based on the research results, a description of the educational level of the respondents can be seen in 

Table 3 below: 

Table 3 
Characteristics of Respondents Based on 

Educational Level 
 

No The latest educational level Number of respondents (people) Percentage (%) 
1. Elementary School 11 25,58% 
2. Junior High School 12 27,91% 
3. Senior High School/Vocational 

School 
17 39,53% 

4. Bachelor 3 6,98% 
 Total 43 100% 

Source: Questionnaire Collection, 2017 
 

Table 3 showed that the respondents have Elementary school educational level as many as 11 people or 
25.58%, junior high school educational level as many as 12 people or 27.91%, Senior High School/Vocational 
School as many as 17 people or 39.53%, Bachelor degree at about 3 people or 6 98%. Based on Table 4.3, it 



          e-ISSN: 2550-6986  p-ISSN: 2550-6994 

IJLS   Vol. 4 No. 3 December 2020, pages: 16-30 

22 

appeared that most of the respondents were in the high school educational level of 39.53%. This data showed 
that coffee farmers have the same knowledge as high school graduates. High school graduates usually have 
competency levels including: 1) behave following their religious teachings and following the adolescent's 
development; 2) being confident and responsible for their work; 3) being respectful to the diversity; 4) 
Demonstrates the ability to think logically, critically, creatively and innovatively in taking a decision; 5) 
Demonstrate the ability to develop learning culture for self-empowerment; 5) Demonstrate competitive 
attitude and sportsmanship to get the best results; 6) Utilizing land and environment productively and 
responsibly; (7) Participating in social life, 8) Communicating orally and in writing effectively and politely; 9) 
Appreciate differences in opinion and have empathy for others. Based on the competence possessed by 
teenage farmers, it is known that coffee farmers in Subak Abian Tri Guna Karya, Kintamani, Bangli can be 
developed towards creativity, productivity, critical thinking, independently and in collaboration with coffee 
farmers and other people related to the coffee plantation, and have the ability to communicate and build good 
cooperation networks. 
 
4) Farmer Behavior 

The results of research conducted can obtain an overview of the characteristics of farmer behavior which 

was shown in Table 4 below: 

 

Table 4 
Characteristics of Farmer Behavior 

 
No Characteristics of Individual Farmers Score Category 
1 Knowledge 3,39 Good 
2 Skill 4,29 Very Good 
3 Attittude 4,13 Good 

Source: Questionnaire Collection, 2017 
 

The elements of farmer behavior in Table 4.4 above consisted of three things, namely, knowledge, skills, and 
attitudes. This showed that the characteristics of respondents assessed from individual farmers in 
implementing their skill have a score of 4.29, which means that individual farmers have very good skill. But 
seen from the individual farming knowledge, it had a score of 3.39, which means that the knowledge of 
farmers was below their skill. The skill that has been mastered was very good because they learned directly 
from the environment. Meanwhile, they have limited knowledge of modern agriculture.  

 
Independence of farmers 
 
The independence of farmers in this study can be seen from emotional independence, economic 
independence, and intellectual independence as shown in Table 5 below: 
 

Table 5 
Independence of Farmer 

 

No Independence of Farmer Score Category 
1 Economy 4.35 Very Good  
2 Intellectual 4.08 Good 
3 Emotional 3.75 Good 
 Average 4,06 Very Good 

 
Based on Table 5 above, the independence of farmers when viewed from an economic point of view materially 
had a score of 4.35 which was a very good category score. While the intellectual independence of farmers was 
in a good category with a score of 4.08, and emotionally, the value achieved with a score of 3.75 was classified 
as good. The results of the scores obtained above indicate that economically the independence of farmers who 
join in Tri Guna Karya Subak Abian community was very good. As the goal of the community empowerment 



IJLS                         e-ISSN : 2550-6986  p-ISSN : 2550-6994  

Karyati, N. K. ., Windia, W. ., Susrusa, B. ., & Adiputra, G. S. . (2020). The independence level of farmers in Subak 
Abian Tri Guna Karya on processing and marketing agricultural products. International Journal of Life  

Sciences, 4(3), 16-30. https://doi.org/10.29332/ijls.v4n3.472 

23 

process belonging to the Tri Guna Karya Subak Abian community was farmer independence. As shown in 
Table 4.5 that the independence of farmers from an economic point of view was classified as very good. This 
showed that economically farmers in Catur Village were very strong, this can be seen from the houses they 
have, their vehicles, the level of education and even usually having recreation outside the region. 

Economic independence is also followed by intellectual independence, with a good economy, which can be 
used to support education towards a higher level of education, so that it can automatically support the 
intellectuals of Catur Village. Besides, emotional independence was categorized as good, showing that the 
emotional independence of farmers was very well-honed. When the farmers were economically independent 
and well-established, by having high intellectual wisdom, they will be emotionally controlled, so that the 
welfare of the farmers can be achieved. 

Talking about the independence of farmers, three things need to be considered namely, 1) independence 
from an economic perspective, usually indicated by having sufficient savings; 2) can learn independently; 3) 
able to make the right decisions. If seen at Table 5 above, showed that farmers who were members of Subak 
Abian Tri Guna Karya Group, Kintamani District, Bangli Regency were economically independent, and farmers 
already have sufficient savings because of the sales of coffee, also, because coffee is High-value agricultural 
products. Another independence in terms of learning showed that farmers who have savings in the form of 
money did not want to update themselves because they were already in the comfort zone with the money they 
have. This is of course against entrepreneurship. If this is accompanied by a more willingness to learn, farmers 
can certainly earn more than before. 

The farmers' habit of being in the comfort zone is accompanied by low decision-taking, and this means that 
farmers were very dependent on other people, whether dependent on the leader, kelian subak, the existing 
coffee traders. So, to increase farmer independence, what can be done was to use savings economically to 
update themselves through education. Asking farmers to continue learning was certainly impossible, but 
farmers must learn through non-formal education in the family or through extension. If we pay attention to 
the data obtained, it indicated that education and learning activities were not good, even though coffee 
products are global products. The government must take action so that farmers willing to learn for 
themselves. If this is done, the capital owned will be much more profitable, especially in current conditions. 

Catur Village has the excellent potential of natural resources, even towards geographical indications. These 
excellent conditions such as soil, temperature, light, landscapes are very suitable for coffee plants. This natural 
capital makes Catur Village got a geographic indication certificate. The coffee that is owned by this Catur 
village has a different taste from coffee in other regions. 

 
3.2 Independence level of Subak Abian Tri Guna Karya Farmers, Kintamani District, Bangli Regency in processing 

and marketing of products 
 
The farmer empowerment program that has been regulated by the government is the cause of the farmer's 
dependence on this empowerment program. Empowerment of economic community includes four aspects, 
namely: strengthening ownership of production factors, strengthening control of distribution and marketing, 
strengthening the community to get adequate wages/payment, and strengthening the community to obtain 
information, knowledge, and skills, which must be done from two sides simultaneously, both from the 
community and from the policy (Hutomo, 2000). 

The empowerment level of Subak Abian Tri Guna Karya, Kintamani District, Bangli Regency in processing 
and marketing agricultural products certainly has an impact on farmer independence. According to Steinberg 
in Ginintasi (2009), independence can be seen from 3 aspects, namely: 

1) Emotional autonomy, namely the independence of each group and freeing oneself from dependence on 
meeting the basic needs of group farming. 

2) Behavior autonomy, which is independence in free behavior to act or act independently without 
depending on the group. 

3) Value autonomy, namely the independence of a person to make decisions and make choices that adhere 
to individual principles. 
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Factors related to the empowerment of Subak Abian Tri Guna Karya, Kintamani District, Bangli Regency in 
developing capital business certainly have an impact on the level of farmer independence. The indicators used 
as a reference in achieving the level of independence are as follows: 

1) Characteristics of individual farmers consisting of: 
a) Knowledge 
b) Skills 
c) Attitude 

2)  Development capitals consisting of 
a) Natural capital 
b) Physical capital 
c) HR capital 
d) Social capital 

3) The independence of farmers includes: 
a) Economy 
b) Intellectual 
c) Emotional 

Measurement explanation of each variable in empowerment level of Subak Abian as follows: 
1) Characteristics of individual farmers as measured by using the level of farmer knowledge, skills 

possessed by farmers and farmer attitudes in the group indicated that the numbers achieved were 
0.611, 0.867, 0.841, respectively. Based on the results of the calculation of these figures, it showed that 
the knowledge of farmers reaches a figure of 0.611. This means that the knowledge possessed by 
farmers is also be able to increase independence doing in agriculture field. Furthermore, in terms of 
farmer skills, the score obtained is 0.867. This means that the farming skills in groups have the highest 
score, compared to the knowledge and attitudes possessed. This showed that if farmers want to be 
successful and independent, the most important thing that must be possessed is skill and resilience. A 
farmer group with the skills possessed are diligent and tenacious, the level of independence will be 
achieved. 

On the other hand, if the farmers' knowledge is getting better, usually the ability to manage their 
business can be done more professionally. From the results of statistical calculations, it showed that 
knowledge had value of 3.39, skills have score of 4.29. This means that in addition to their very good 
skills, it is also important for farmers to have good knowledge, because with knowledge, perhaps 
farmers can carry out agricultural activities through agribusiness management. 

Through management, they will be able to establish their own business in selling production 
facilities, as well as collector traders, and other businesses that can be carried out in groups. 
Agribusiness management will be able to encourage farmers to face various competitions. This 
competition is mainly in strengthening the independence of farmers through increasing the function of 
the group as a production unit so that there is an improvement benefit from their farming activities 
which cannot be separated from various training in the application of technological innovations. 

Based on the results of statistical tests on farmers' attitudes, which gave a value of 0.841, it means 
that farmers have a positive attitude (especially in accepting change). The success of farmers in farming 
that is carried out cannot be separated from the attitude they have in doing business. If this role is 
implemented optimally, commodity development will also be achieved optimally. This will be a good 
effort to increase farmers’ independence. 

2)   Development capitals consist of natural capital, physical capital, human resources, and social capital 
One indicator of the farmer group independence is usually seen from the member's participation to 
access capital from existing financial institutions. On the other hand, the group must realize that the 
group's dependence on government programs, such as the provision of facilities, technology, 
information, and direct funding assistance, is only temporary. Therefore, we need an effort that leads to 
social motivation to increase group empowerment to make groups independent and able to solve their 
problems in groups. 

 
These natural resources can provide many benefits if managed properly, on the other hand, they can cause 
disaster if exploited excessively. Natural resources according to Manihuruk (2017), consist of: 
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1) Natural Capital 
a) Land, land can be used for agriculture, a good business location will make it easier for groups to do 

agricultural marketing. The value of land from year to year continues to increase, therefore farmers 
need to protect their agricultural land so that it can provide benefits for future generations. 

b) Water, water is a vital resource. Because water can be used for all types of purposes such as for 
electricity generation (PLTA), fisheries, irrigation, tourism, and so on. 

c) Forests, many natural resources can be obtained from forests, such as various flora and fauna. Other 
benefits are as a source of oxygen production, a source of wood raw materials, and as water 
absorption. 

d) Mining Materials. Gold, petroleum, iron, tin, gems, nickel, and so on, are the results of mining. These 
materials have many benefits for humans. For example, petroleum has benefits as vehicle fuel, as 
well as other mining materials. 

e) The energy contained in nature includes sunlight, wind, ocean waves, nuclear, geothermal, etc. 
These energies, if properly exploited, will provide many benefits to humans. 

        2) Physical capital 
At the beginning of its development, the capital was only viewed from the physical aspect, which means 
that the capital of a company is something that can be seen, touched, and used to support the 
company's operational activities. The notion of capital which is only physically oriented then develops, 
where capital is not only interpreted as a tangible (physical) thing that belongs to the company, but it is 
further related to the value, and also the ability to take advantage of everything that is owned by the 
own capital goods. 

It is not only physical capital and financial capital that plays a role in creating value in a company. 
With the emergence of the informational age and globalization, companies can’t again generate a 
sustainable competitive advantage only by applying new technology to their physical capital 
appropriately or simply by properly implementing asset and liability management. The ability of a 
company to mobilize and exploit its intangible assets is much more decisive than investing and 
managing tangible assets (Ekowati, 2014). 

3)  Human Resources (HR) 
This human resource occupies a more important position than other resources. Humans have 
perfection when compared to other creatures, this is because humans have reason and mind. By using 
their minds maximally, humans can create various advances and benefits for society. 

4)  Social capital 
Social capital is everything related to cooperation in society to achieve a better life goal. One element of 
social capital needed in a group is the nature and attitude of mutual trust. Trust is a very important 
asset to build partnerships (cooperation) with outsiders. Cooperation based on trust will occur if it is 
based on honesty, fairness, openness, mutual care, mutual respect, and mutual assistance among group 
members. 

Farmers have always known and held honesty or trustworthiness as a traditional value, which 
without them realize,  it is one of the social capital concepts that is always used as a reference for 
choosing a figure or leader, especially in rural communities (Pratisthita, 2014). Every farmer group that 
is in the community always wants to realize its independence. Therefore, the group must have 
economic capital in the form of money that can be used to buy the facilities and production tools 
needed by the group concerned. Because with all the capital owned by the group, independence will be 
achieved, so that the welfare of the group will continue to be improved. 

  
3.3 Discussion on the level of farmers independence in Subak Abian Tri Guna Karya, Kintamani District, Bangli 

Regency in processing and marketing of agricultural products 
 
The involvement of farmers in farmer groups is important as a means of interacting, communicating, learning 
from each other, and exchanging experiences between farmers, and farmers will get benefit from these 
activities in supporting their agricultural businesses. But the involvement of farmers in farmer groups is low, 
indicating that farmers cannot get benefit from the existence of farmer groups. On the other hand, Sinaga et al. 
(2016), argued that farmer groups play an important role in agricultural development. 
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The independence of farmers in Subak Abian Tri Guna Karya, Kintamani District, Bangli Regency can be 
achieved if the farmers who are members of the group are willing and obedient to their belief in the 
advantages of farmers if they join the group. So there is an individual element that stands out in achieving 
independence level. As the results of the study showed that the characteristics of individual farmers measured 
by using the level of farmers’ knowledge, skills possessed by farmers, and farmers’ attitudes in groups indicate 
that the knowledge possessed by farmers is also able to increase independence in doing agriculture business.  
Likewise, the skills in group farming showed that if farmers want to be successful and independent, the most 
important thing that must be possessed is skill and resilience. 

In developing the capacity of farmers by using the system and as grouping which is as an effort to increase 
competitiveness to face globalization and free trade era. By farmers grouping, it will be easier to move the 
agribusiness system in rural areas. If the farmers have an organizational spirit then build a business together 
through groups. Then the combined knowledge will provide greater opportunity for the success of 
agricultural development. As a group, farmers in the current openness era have found it easier to access 
markets.  

If viewed from the participation of members in accessing government programs, such as provision of 
means and facilities, technology, information, and direct temporary assistance, it is still important to continue 
to do so; this will certainly reduce the financial capital that must be spent by farmers. Although at the 
beginning of its development, physical capital and financial capital were very important to have, along the 
journey, where capital is not only interpreted as something tangible (physical) but more about the value that 
human resources as farmers must-have. This value is the capital of farmers in groups to increase 
independence. Human resources always occupy a more important position than other resources. Because 
humans have reason and mind, they can create various advances and benefits for society. 

As research conducted in several countries such as Japan, with all its limitations encourages optimizing its 
human resources. Now, Japan has been able to show as a country that is very advanced in technology and 
economy likewise Singapore and other countries. The progress made by developed countries also prioritizes 
honesty and discipline. Whatever the position and situation of the person, honesty, and discipline are needed. 
The existing advanced countries, such as America, Singapore, Japan, on average their citizens have a high level 
of discipline. With discipline, the targets that have been planned will always be achieved. 

Farmers’ group is also holding important beliefs. Trust is an important asset to build partnerships 
(cooperation) with outsiders. Cooperation based on trust will occur if it is based on honesty, fairness, 
openness, mutual care, mutual respect, and mutual assistance among group members. If all of the above 
capital is owned by the group, independence will be achieved, and automatically the group's welfare will 
continue to increase.  

Almost all research conducted by other parties states that independence is influenced by the genes or 
descent of parents, parenting styles, the education system in schools, and the education system in society. 
With good cooperation among group members it is also believed to be able to increase the independence of 
farmers. This research is also in line with research conducted by Marliati et al. (2010). Where in her research 
it was stated that the low level of independence of agribusiness farmers was caused by (a) low group capacity, 
(b) networking capacity, (c) low levels of formal education and non-formal education of farmers. The 
education factor (capacity building) is the main factor determining the level of farmers’ independence. 

The results of other studies conducted by Ruhimat (2014) are also in line with this study. In his research, it 
was stated that the level of ability and dynamism of farmers in community forest management were factors 
that had direct effect on the level of farmers’ independence. Central and local governments are advised to 
strengthen forest education, training, and extension institutions in the regions. This research is in line with 
research conducted by Sinaga & Yulida (2016), which stated that the level of independence of self-help 
pattern rubber farmers in making cultivation and post-harvest decisions is high, this is evidenced by the 
influence of the level of formal education, non-formal education, farming experience, farming motivation, 
farmer income, and farmer group support, availability of facilities and production infrastructure, financial 
institution support, extension agency support, information source support, and government policy support. 
Individuals must continue to learn to be independent dealing with various environmental situations, so that 
individuals will eventually be able to think and act independently (Tjandraningtyas, 2004). 

Self-reliance for entrepreneurship is very highly influenced by personality or by entrepreneurial 
individuals, thus making entrepreneurs successful. This research is also in line with the theory of 
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independence developed by Steinberg (1995), namely the ability of individuals or the ability to manage 
ourselves will increase independence. 

 
 

4   Conclusion 
 

Based on the results of the analysis and discussion in the previous chapter, it can be concluded that the level 
of farmers independence in Subak Abian Tri Guna Karya, Kintamani District, Bangli Regency in processing and 
marketing agricultural products is classified as very good, which is characterized by intellectual 
independence. 

 
Suggestions 

a) Members of Subak Abian Tri Guna Karya, Kintamani District, Bangli Regency should be able to improve 
their knowledge and skills, so they can be more independent in processing and marketing agricultural 
products. 

b) Subak Abian Tri Guna Karya, Kintamani District, Bangli Regency should maintain harmony and honesty 
among group members, so that the trust will continue to increase, and ultimately be able to increase the 
independence of members and groups. 
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